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Further Clarification on Imported Fruits Issue 

 

 

The Ministry of Finance (MOF) clarification released today on 11 June 2025 confirmed 

that fruits grown locally in Malaysia are not subject to the new expanded Sales Tax, which 

saw imported fruits being taxed at 5%.  

The Malaysian Institute of Economic Research (MIER) understands that the rakyat’s 

confusion arises from the fact that the Sales Tax (Rate of Tax) Order 2025 does not 

appear to differentiate between imported and local produce because the HS tariff code 

only defines taxable items. In practice and according to Section 8 of the Sales Tax Act 

2018, sales tax is imposed on locally manufactured taxable goods as well as on imported 

taxable goods.  

Sales tax on the imported fruits will be taxed at the point of entry into the country i.e., 

during Customs clearance at ports, etc. Locally grown fruits do not go through Customs 

clearance and do not fall under the definition of locally manufactured goods. Therefore, 

the new sales tax is not imposed on locally grown fruits. 

MIER hopes that the above will further give a clearer understanding on the new sales tax 

imposed on imported fruits. 
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About MIER: 

MIER is an independent, non-profit organisation devoted to economic, finance and business research 
that serves as a think-tank for the government and the private sectors. Our trustees hail from various 
background to ensure the institute functions as a national economic research and policy hub. We 
undertake independent and problem-oriented economic and policy analysis on the country’s 
economic challenges as well as providing advice on macroeconomic management, development and 
future economic perspectives. 
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